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CHITRAKOOT STEEL AND POWER PVT.LTD.

Registered Office : Apex Plaza, 1st Floor, # 3, Nungambakkam High Road, Chennai - 600 034.
Phone : 61991060 Fax : 61991066 e-mail : tulsyannecltd@vsnl,net. tulsyannec@gmail.com

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 19" Annual General Meeting of Chitrakoot Steel and Power Private
Limited will be held on Friday, September 30, 2022 at 10.00 a.m. at the Registered office of the
Company situated at 1st Floor, Apex Plaza, Old No.3, New No.77, Nungambakkam High Road,
Chennai-600034, Tamil Nadu, to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited financial statements of the Company for the financial
year ended March 31, 2022 and the Reports of the Directors and Auditors thereon.

2. Re-appointment of Statutory Auditors for the FY 2022-23.

To consider and, if thought fit, to pass, with or without modification, the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of sections 139, 141 and 142(1) and other
applicable provisions, if any, of the Companies Act, 2013 read with the Rules made thereunder
(including any statutory modification(s) or re-enactment thereof for the time being in force), the
retiring auditors, Messrs. C.A. Patel & Patel, Chartered Accountants (FRN: 005026S), Chennai, be
and are hereby re-appointed as Statutory Auditors of the Company to hold office from the
conclusion of this Annual General Meeting until the conclusion of the next Annual General Meeting
of the Company at such remuneration as may be decided by the Board of Directors in addition to
the out of pocket expenses as may be incurred by them during the course of the Audit for the
financial year ending March 31, 2023."

SPECIAL BUSINESS:
3. To ratify and approve the existing limit of Related Party Transactions with Tulsyan NEC Limited.

To consider and, if thought fit, to pass, with or without modification, the following resolution as
an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 188 of the Companies Act, 2013 and
other applicable provisions, if any, read with Rule 15 of the Companies (Meetings of Board and its
Powers) Rules, 2014, as amended till date, and subject to such approvals, consents, sanctions
and permissions as may be necessary, approval of the Shareholders be and is hereby accorded to
the Board of Directors of the Company to enter / continue to enter into Related. Party
Transaction(s) / Contract(s)/ Arrangement(s)/ Agreement(s) (whether by way of an individual.
transaction or transactions taken together or series of transactions or otherwise) with Tulsyan
NEC Limited, its holding company and a related party within the meaning of Section 2(76) of the
Act, for purchase / sale of goods and services, any income or expenses, applicable taxes, if any,
incurred in these connections and on such terms and conditions as the Board of Directors may
deem fit up to a maximum aggregate value of Rs. 300 crores for a period of 2 years starting from
the conclusion of 74th AGM of Tulsyan NEC Limited till the conclusion of the 76th AGM of Tulsyan
NEC Limited, such that the maximum value of the Related Party Transactions with such party, in
aggregate, does not exceed value, as specified below, under each category for the said period,
provided that the said contract(s)/arrangement(s)/ transaction(s) shall be carried out in the
ordinary course of business of the Company and are at arm’s length basis;
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Name of | Nature of | Nature of | Value of | Period for which shareholders’

the relationship contract/ transaction | approval is sought for the
related arrangement/ transaction

party ' Transaction

Tulsyan Holding . Purchase of goods Rs. 150 For a period of 2 years starting
NEC Company and services Crores from the conclusion of 74th AGM
Limited ' - | of Tulsyan NEC Limited till the

conclusion of the 76th AGM of -
Tulsyan NEC Limited

Tulsyan Holding Sale of goods and Rs. 150 For a period of 2 years starting
NEC Company services Crores from the conclusion of 74th AGM
Limited ‘of Tulsyan NEC Limited till the

conclusion of the 76th AGM of
Tulsyan NEC Limited

RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorised
to do all such acts, deeds, matters and things as it may deem fit at its absolute discretion and to
take all such steps as may be required in this connection including finalizing and executing

- hecessary documents, contract(s), scheme(s), agreement(s) and such other documents as may
be required, seeking all necessary approvals to give effect to this resolution, for and on behalf of
the Company and settling all such issues, questions, difficulties or doubts whatsoever that may
arise and to take all such decisions from powers herein conferred to, without being required to
seek further consent or approval of the Members and that the Members shall be deemed to have
given their approval thereto expressly by the authority of this resolution;

RESOLVED FURTHER THAT all actions taken by the Board in connection with any matter
referred to or contemplated in this resolution, be and are hereby approved, ratified and confirmed
in all respects.”

By Order of the Board
For Chitrakoot Steel and Power Private Limited

__C—a/"uf""»‘ X orn AAMN )
Place: Chennai ' Sanjay Agarwalla
Date: May 18, 2022 Director

(DIN 00632864)

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE GENERAL MEETING IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF,
AND THAT SUCH A PROXY NEED NOT BE A MEMBER OF THE COMPANY. A person
can act as proxy on behalf of members not exceeding 50 and holding in the aggregate not
more than 10% of the total share capital of the Company carrying voting rights. A
member holding more than 10% of the total share capital of the Company carrying voting
rights may appoint a single person as a proxy and such person shall not act as proxy for
any other person or shareholder.

2. The Proxy form duly filled in should be deposited at the Registered Office of the Company
not less than 48 hours before the commencement of the Meeting. All
alterations/corrections made in the form of Proxy should be initialed by the Member.

3. As per Section 113 of the Companies Act, 2013, Corporate Members intending to send
their representatives to attend the meeting are requested to send the Company a certified
copy of the board resolution authorizing their representative to attend and vote on their
behalf at the Meeting.




4. As per Secretarial Standards-2 (SS-2), Attendance Slip and a Proxy Form are attached
with the Notice hereunder as an Annexure-1 & 2 respectively.

5. As per Secretarial Standards-2 (SS-2), Route Map for easy access to location of the venue
of the Meeting is attached herein as an Annexure-3.

6. Pursuant to Sections 101(1) and 136 of the Companies Act, 2013 of the Companies Act,
2013 read with Rule 18 of Companies (Management & Administration) Rules, 2014, as
amended from time to time, companies can now send notice of the ensuing Annual
General Meeting to their Members, Auditors and Directors / documents including the
Annual Report to their Members through electronic mode, to their e-mail addresses
registered with the Company. Members who would like to receive such notices /
documents including the Annual Report in electronic mode in lieu of physical copy and who
have not registered their e-mail addresses so far or who would like to update their e-mail
addresses already registered with the Company, are requested to register/update their e-
mail addresses by sending a request at investor@tulsyannec.in , mentioning therein their
folio number and e-mail address so as to enable the Company to send the Notice of the
General Meeting and Annual Report through Electronic Mode to their registered e-mail
addresses. .

7. Explanatory Statement as required under section 102 of the Companies Act, 2013, in
respect of items of special business to be transacted at this AGM is annexed hereto.

Explanatory Statement in respect of the Special Business
(Pursuant to Section 102 of the Companies Act, 2013)

The following statement sets out all material facts relating to the Special Business mentioned in the
accompanying Notice.

Item No.3: To ratify and approve the existing limit of Related Party Transactions with
Tulsyan NEC Limited:

Chitrakoot Steel and Power Private Limited (“the Company”) is a Wholly Owned Subsidiary of Tulsyan
NEC Limited whose primary business is manufacturing of Sponge Iron.

Tulsyan NEC Limited is a Holding Company of the Company whose primary business is manufacturing
iron and steel, Poly woven fabric and sacks and Generation of power in thermal based. During the
course of rendering such businesses, Tulsyan NEC Limited Integrated also leverages niche skills,
capabilities and resources of entities within the “Tulsyan Group”.

Accordingly, transaction(s) entered / to be entered into with Tulsyan NEC Limited comes within the
meaning of Related Party transaction(s) in terms of provisions of the Act and applicable Rules framed
thereunder.

The Company had taken prior approval of the members in its 18" AGM held on September 30, 2021
pertaining to the contract(s)/ arrangement(s)/ transaction(s) with Tulsyan NEC Limited, a related
party within the meaning of Section 2(76) of the Act up to a maximum aggregate value of Rs. 300
Crores for a period of 2 years starting from the conclusion of 74th AGM of Tulsyan NEC Limited till the
conclusion of the 76th AGM of Tulsyan NEC Limited.

Though the related party transactions made or to be made by the company is covering under section
188 of the companies Act, 2013 are in ordinary course of business and are at arms’ length basis and
were already approved in the 18™ AGM of the Company, the board recommended for shareholder’s
approval by passing an Ordinary Resolution to follow good corporate governance practice.




Accordingly, the Board recommends the ordinary resolution as set out at Item No.3 of the
accompanying Notice for approval by the shareholders.

It is pertinent to note that no related party shall vote to approve this Resolution whether the entity is
a related party to the particular transaction or not.

Except Mr. Sanjay Tulsyan, Mr. Lalit Kumar Tulsyan and Mr. Sanjay Agarwalla and their respective
relatives, none of the other Directors and Key Managerial Personnel or their relatives is in any way
interested or concerned, financially or otherwise, in the said resolution.

Relevant documents are available for inspection in the Company during business hours till the date of
the Annual General Meeting.

Pursuant to Rule 15 of Companies (Meetings of Board and its Powers) Rules, 2014, as amended till
date, particulars of the transactions with Tulsyan NEC Limited are as follows:

1. Name of the Related Party: Tulsyan NEC Limited

2. Name of the Director or KMP who is related: Mr. Sanjay Tulsyan (Director); Mr. Lalit Kumar
Tulsyan (Director); and Mr. Sanjay Agarwalla (Director)

3. Nature of Relationship: Holding Company '

4. Nature, material terms, monetary value and particulars of the contract or arrangement:
Transactions for purchase / sale of goods and services, any income or expenses, applicable taxes,
if any, incurred in these connections, and on such terms and conditions as the Board of Directors
may deem fit, up to a maximum aggregate value of Rs. 300 crores for a period of 2 years starting
from the conclusion of 74th AGM of Tulsyan NEC Limited till the conclusion of the 76th AGM of
Tulsyan NEC Limited.

5. Any other information relevant or important for the members to take a decision on the proposed
resolution: Nil.

By Order of the Board
For Chitrakoot Steel and Power Private Limited

— o (1 A_ML,Q_Q
Place: Chennai - Sanjay Agarwalla
Date: May 18, 2022 Director
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Annexure-1
ATTENDANCE SLIP

19™ ANNUAL GENERAL MEETING OF THE COMPANY TO BE HELD ON FRIDAY, SEPTEMBER 30, 2022 AT

10.00 A.M.

Reg. Folio No. / Client ID

DP ID

No. of Shares

I hereby record my presence at the 19th Annual General Meeting of the Company to be held at the

Registered Office of the Company at 1st Floor, Apex Plaza, Old No.3, New No.77, Nungambakkam
High Road, Chennai-600034, at 10.00 a.m. on Friday, September 30, 2022.

Name of the Member /
Proxy Holder /
Representative

Address of the Member /
Proxy Holder /
Representative

Signature of the Member /
Proxy Holder /
Representative

Notes:

1. Only Member/ Proxy holder / Representative can attend the Meeting. ‘
2. Please complete the Folio No./DP ID No./Client ID No. and name of the Member/Proxy holder/
Representative and sign this Attendance Slip and hand it over, duly signed, at the entrance of

the Meeting Hall.

3. A Member/Proxy holder/Representative attending the meeting should bring copy of the Notice

for reference at the meeting.




Annexure-2

Form MGT-11
Proxy form
[Pursuant to Section 105(6) of the Companies Act, 2013 and Rule 19(3) of the Companies
(Management and Administration) Rules, 2014 ] ‘

Name of the Company : Chitrakoot Steel and Power Private Limited
CIN : U28999TN2003PTC051803
Registered office: : 1st Floor, Apex Plaza, Old No.3, New No.77 Nungambakkam High Road,

Chennai-600034

I/We, being the member(s) holding shares of the above named company,

hereby appoint

1. Name :

Address :
E-mail ID :
Signature :

or failing him

2.  Name :

Address o
E-mail ID
Signature

as my / our proxy to attend and vote (on a poll) for me / us and on my / our behalf at the 19t Annual
General Meeting of the Company to be held on Friday, September 30, 2022 at 10.00 a.m. at 1st Floor,
Apex Plaza, Old No.3, New No.77, Nungambakkam High Road, Chennai-600034 and at any
adjournment thereof in respect of such resolutions as indicated below:

Resolution | Description : Optional
No. ' For Against
ORDINARY BUSINESS ‘
1 To receive, consider and adopt the audited financial

statements of the Company for the financial year ended
March 31, 2022 and the Reports of the Directors and
Auditors thereon.

2 Re-appointment of Statutory Auditors for the FY 2022-23.
SPECIAL BUSINESS
3 To ratify and approve the existing limit of Related Party

Transactions with Tulsyan NEC Limited.




Signed this ........ccccevvuvanens day of .oeeveiiinninnnn, 2022

Signature of shareholder: ...........viviviiiiiiiiiii et er e e e Affix

‘ Revenue
Signature of Proxy holder(s): .....cccevvevreinerrnrennnnn rersenrend veevarersionas IR Stamp
Note

1. This form of proxy, in order to be effective, should be duly completed and deposited at the
Registered Office of the Company not less than 48 hours before the commencement of the
Meeting;

2. Itis an optional to indicate your preference. If you leave the 'For' or 'Against’ column blank
against any or all Resolutions, your Proxy will be entitled to vote in the manner as he / she
think appropriate;

3. Members may note that a person shall not act as a Proxy for more than 50 members and
holding in aggregate not more than ten percent of the total voting share capital of the
Company. However, a single person may act as a Proxy for a member holding more than ten
percent of the total voting share capital of the Company provided that such person shall not
act as a Proxy for any other person.




Annexure-3

ROUTE MAP
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Category of Asset Estimated
useful lives

Factory Buildings 30 Years
Bore well & Road 10 Years
Plant & equipment 8 Years
Electrical & Work Equipments 10 Years
Weigh Bridge 15 Years
Furniture and Fixtures 10 Years
Mopeds 8 Years
Motor vehicles/other assets 10 Years
Office equipment 5 Years
Lab Equipments 10 Years

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-ine method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognized upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognized in profit or loss. :

Intangible assets:
Intangible assets with finite useful lives are carried at cost less accumulated amortisation and accumulated

impairment losses. Amortization is recognized on a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with
indefinite useful lives are carried at cost less accumulated impairment losses.

Category of Asset Estimated

useful lives
Software and website 5 Years
development costs

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognized in profit or loss
when the asset is derecognized.

Impairment of tangible and intangible assets:

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists; the recoverable amount of the asset is estimated in order to determine the extent




of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
refiects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognized immediately in profit or loss.

Inventories:

Inventories are carried at the lower of cost and net realizable value. Costs of inventories are determined on a
first-in-first-out basis. Cost includes the purchase price, non-refundable taxes and delivery handling cost. Net
realizable value represents the estimated selling price for inventories less all estimated costs of completion
and costs necessary to make the sale.

Provisions:

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows. '

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.




m. Financial instruments:

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in profit or loss.

Effective interest method:

The effective interest method is a method of calculating the amortized cost of a financial instrument and of
allocating interest over the relevant period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts/payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Financial assets:

A financial asset is any asset that is:
(a) cash;
(b) an equity instrument of another entity;
(c) a contractual right:
(i) to receive cash or another financial asset from another entity; or
(ii) to exchange financial assets or financial liabilities with another entity under conditions that are
potentially favorable to the Company; or
(d) a contract that will or may be settled in the Company's own equity instruments and is:
(i) a non-derivative for which the Company is or may be obliged to receive a variable number of the
entity's own equity instruments; or
(ii) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company's own equity instruments.
All regular way purchases or sales of financial assets are recognized and derecognized on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.
All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

Debt
Debt instruments that meet the following conditions are subsequently measured at amortised cost (except

for debt instruments that are designated as at ‘fair value through profit or loss (FVTPL)" on initial
recognition):

the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and the contractual terms of the instrument give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.




Debt instruments (except for debt instruments that are designated as at FVTPL on initial recognition) that
meet the following conditions are subsequently measured at “fair value through other comprehensive
income (FVTOCI)":

the asset is held within a business model whose objective is achieved both by collecting
contractuai cash flows and selling financial assets; and

the contractual terms of the instrument give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Income is recognized on an effective interest basis for debt instruments other than those financial assets
classified as at FVTPL.

Interest income is recognized in profit or loss for FVTOCI debt instruments. For the purposes of recognising
foreign exchange gains and losses, FVTOCI debt instruments are treated as financial assets measured at
amortised cost. Thus, the exchange differences on the amortized cost are recognized in profit or loss and
other changes in the fair value of FVTOCI financial assels are recognized in other comprehensive income
and accumulated under the heading of ‘Reserve for debt instruments through other comprehensive income'.
When the investment is disposed of, the cumulative gain or loss previously accumulated in this reserve is
reclassified to profit or loss.

A debt instrument that meets the amortised cost criteria or the FVTOCI criteria may be designated as at
FVTPL upon initial recognition if such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would arise from measuring assets or liabilities or recognising the gains and
losses on them on different bases.

Debt instruments classified as FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognized in profit or loss. The Company has not
designated any debt instrument as at FVTPL.

Equity

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects on
initial recognition to present subsequent changes in fair value in other comprehensive income for
investments in equity instruments which are not held for trading.

Equity instruments at FVTPL are measured at fair value at the end of each reporting period, with any gains
or losses arising on re-measurement recognized in profit or loss. The net gain or loss recognized in profit or
loss incorporates any dividend earned on the financial asset and is included under ‘Other income'. Dividend
on financial assets at FVTPL is recognized when the Company's right to receive the dividends is established
and the dividend does not represent a recovery of part of cost of the investment and the amount of dividend
can be measured reliably.

Impairment of financial assets
The Company applies the expected credit loss model for recognising impairment loss on financial assets
measured at amortised cost, trade receivables, and other contractual rights to receive cash or other financial

asset not designated as at FVTPL.

Expected credit losses are the weighted average of credit losses with the respective risks of default
occurring as the weights. Credit loss is the difference between all contractual cash flows that are due to the
Company in accordance with the contract and all the cash flows that the Company expects to receive (i.e. all
cash shortfalls). The Company estimates. cash flows by considering all contractual terms of the financial




instrument (for example, prepayment, extension, call and similar options) through the expected life of that
financial instrument.

The Company measures the loss allowance for a financial instrument at an amount equal to the lifetime
expected credit losses considering the nature of industry and the deferred payment schemes operated.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of the change in the amount of expected credit losses. To make that
assessment, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition and considers reasonable and supportable information, that is available without undue cost or
effort, that is indicative of significant increases in credit risk since initial recognition.

For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 18, the Company always measures the loss allowance at an
amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss experience
and adjusted for forward-looking information.

The impairment requirements for the recognition and measurement of a loss allowance are equally applied
to debt instruments at FVTOCI except that the loss allowance is recognized in other comprehensive income
and is not reduced from the carrying amount in the halance sheet.

Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. If the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognise th
financial asset and also recognizes a collateralized borrowing for the proceeds received. ‘

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and
the ‘sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss if such
gain or loss would have otherwise been recognized in profit or loss on disposal of that financial asset.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financial
asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognized and the sum of the
consideration received for the part no longer recognized and any cumulative gain or loss allocated to it that
had been recognized in other comprehensive income is recognized in profit or loss if such gain or loss would
have otherwise been recognized in profit or loss on disposal of that financial asset. A cumulative gain or loss
that had been recognized in other comprehensive income is allocated between the part that continues to he
recognized and the part that is. ﬁO‘anger recognized on the basis of the relative fair values of those parts.




Foreign exchange gains and losses on financial assets

The fair value of financial assets denominated in a foreign currency is determined in that foreigncurrency
and translated at the spot rate at the end of each reporting period. For foreign currency denominated
financial assets measured at amortised cost and FVTPL, the exchange differences are recognized in profit

or loss.

Changes in the carrying amount of investments in equity instruments at FVTOCI relating to changes in
foreign currency rates are recognized in other comprehensive income.

For the purposes of recognising foreign exchange gains and losses, FVTOCI debt instruments aretreated as
financial assets measured at amortised cost. Thus, the exchange differences on the amortized cost are
recognized in profit or loss and other changes in the fair value of FVTOCI financial assets are recognized in
other comprehensive income.

- Financial liabilities and equity instruments:

Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs. Repurchase of the Company’s own equity instruments is recognized and
deducted directly in equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or
cancellation of the Company's own equity instruments.

Financial liabilities
A financial liability is any liability that is:

(@) a contractual obligation :

(i) to deliver cash or another financial asset to another entity; or
(if) to exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Company; or

(b) a contract that will or may be settled in the Company's own equity instruments and is:

(i) a non-derivative for which the Company is or may be obliged to deliver a variable number of the
Company's own equity instruments; or

(if) a derivative that will or may be settled other than by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company's own equity instruments. For this
purpose, rights, options or warrants to acquire a fixed number of the entity's own equity instruments
for a fixed amount of any currency are equity instruments if the Company offers the rights, options
or warrants pro rata to all of its existing owners of the same class of its own non-derivative equity
instruments. Apart from the aforesaid, the equity conversion option embedded in a convertible bond




denominated in foreign currency to acquire a fixed number of the Company's own equity
instruments is an equity instrument if the exercise price is fixed in any currency.

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at
FVTPL: .

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, financial guarantee contracts issued by the
Company, and commitments issued by the Company to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is either contingent consideration
recognized by the Company as an acquirer in a business combination to which Ind AS 103 applies or is held
for trading or it is designated as at FVTPL.

A financial liability is classified as held for trading if:

a) it has been incurred principally for the purpose of repurchasing it in the near term; or

b) on initial recognition it is part of a portfolio of identified financial instruments that the Company

manages together and has a recent actual pattern of short-term profit-taking; or

¢) it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration recognized by
the Company as an acquirer in a business combination to which Ind AS 103 applies, may be designated as
at FVTPL upon initial recognition if:

a) such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise;

b) the financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair value basis, in accordance with the Company's
documented risk management or investment strategy, and information about the Company is provided
internally on that basis; or

c) it forms part of a contract containing one or more embedded derivatives, and Ind AS 109 permits the
entire combined contract to be designated as at FVTPL in accordance with Ind AS 109.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement
recognized in profit or loss. The net gain or loss recognized in profit or loss incorporates any interest paid on
the financial liability and is included in the ‘Other income' / ‘Other expenses' line item as appropriate.

However, for financial liabilities not held-for-trading that are designated as at FVTPL, the amount of change
in the fair value of the financial liability that is attributable to changes in the credit risk of that liability is
recognized in other comprehensive income, unless the recognition of the effects of changes in the liability's
credit risk in other comprehensive income would create or enlarge an

accounting mismatch in profit or loss, in which case these effects of changes in credlt risk are recognized in
profit or loss. The remaining amount of change in the fair value of liability is always recognized in profit or
loss. Changes in fair value attributable to a financial liability's credit risk that are recognized in other
comprehensive Income are reflected immediately in relained earnings and are not subsequently reclassified
to profit or loss.

Gains or losses on financial guarantee contracts and loan commitments issued by the Company that are
designated by the Company as-at fair value through profit or loss are recognized in profit or loss.




Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at
amortised cost at the end of subsequent accounting periods. The carrying amounts of financial liabilities that
are subsequently measured at amortised cost are determined based on the effective interest method.
Interest expense thet is not capitalized as part of costs of an asset is included under ‘Finance costs’.

Financial guarantee contracts
A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse

the holder for a loss it incurs because a specified debtor fails to make payments when due in accordance
with the terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at their fair values and, if not
designated as at FVTPL, are subsequently measured at the higher of;

- the amount of loss allowance determined in accordance with impairment requirements of Ind AS 109; and
- the amount initially recognized less, when appropriate, the cumulative amount of income recognized in
accordance with the principles of Ind AS 18.

Foreign exchange gains and losses on financial liabilities
For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the
end of each reporting period, the foreign exchange gains and losses are determined based on the amortised
cost of the instruments and are recognized in ‘Other income'.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting period. For financial liabilities that are measured as
at FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognized in
profit or loss.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, a substantial modification of the terms of an existing financial
liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as an
extinguishment of the original financial liability and the recognition of a new financial liability. The difference
between the carrying amount of the financial liability derecognized and the consideration paid and payable is
recognized in profit or loss.

Cash flow statements:

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments that
are readily convertible into known amounts of cash and which are subject to insignificant risk of changes in
value.

Cash flows from operating activities are reporled using lhe indirect method, whereby profit before extra-
ordinary items and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flow from operating, investing and financing
activities of the Company are segregated based on the available information.




q.

Earnings per share:
Basic earnings per share is computed by dividing the profit after tax by the weighted average number of

equity shares outstanding during the year. Diluted eamings per share is computed by dividing the profit /
(loss) after tax as adjusted for dividend, interest and other charges to expense or income relating to the
dilutive potential equity shares, by the weighted average number of equity shares considered for deriving
basic earnings per share and the weighted average number of equity shares v:hich could have been issued
on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive
only if their conversion to equity shares would decrease the net profit per share from continuing ordinary
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period,
unless they have been issued at a later date. The dilutive potential equity shares are adjusted for the
proceeds receivable had the shares been actually issued at fair value (i.e. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period
presented. The number of equity shares and potentially dilutive equity shares are adjusted for share splits /
reverse share splits and bonus shares, as appropriate.

Insurance Claims:
Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the
extent that the amount recoverable can be measured reliably and it is reasonable to expect ultimate

collection.

Goods and Service Tax input credit:
Goods and Service tax input credit is accounted for in the books in the period in which the underlying service
received is accounted and when there is reasonable certainty in availing / utilizing the credits.

Operating cycle.
Based on the nature of services / activities of the Company and the normal time between acquisition of

assets and their realization in cash or cash equivalents, the Company has determined its operating cycle as
12 months for the purpose of classification of its assets and liabilities as current and non-current.

First-time adoption — mandatory exceptions and optional exemptions:

Overall principle
The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2016 (the transition date)

by recognizing all assets and liabilities whose recognition is required by Ind AS, not recognizing items of
assets or liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS
as required under Ind AS, and applying Ind AS in measurement of recognized assets and liabilities.
However, this principle is subject to the certain mandatory exception and certain optional exemptions availed
by the Company as detailed below.

Deemed cost for property, plant and equipment and intangible assets
The Company has elected the exemption of previous GAAP carrying value for its Property, Plant and
Equipment and Intangible Assets recognized as of April 1, 2016 (transition date) as deemed cost.




NOTES ON FINANCIAL STATEMENTS

27. Contingent Liabilities

S.NO Particulars

maintenance of proper records
under Central Excise - RG
23A.

Amount Forum where the | Relevant financial year /
(Rs.in dispute is Pending | Period.
Lakhs)

(i) Penalty & Fine for Non | 63.35 SVLDR,Chennai 2013-14 and 2014-15

(In Rupees)
Details 2021-22 2020-21
Claims against the Company not acknowledged as Debt 68,55,065 68,55,065

28. Income Tax:

Income tax assessments for and up to the Assessment year 2020 - 21 have been completed. There are no tax
arrears and no proceedings are pending against the company in respect of these years.

29, Auditor's Remuneration:

(In Rupees)
Details 2021-22 2020-21
For Statutory Audit 75,000 75,000
For Tax & Other matters 98,500 98,500




30. Due to Micro, Small and Medium Enterprises:

The Company has not received any information from the Suppliers as regards their status under the Micro, Small
and Medium Enterprises Development Act, 2006 (MSMED Act) and hence disclosure requirements in this regard
as per schedule Il of the Companies Act, 2013, could not be provided. However, no interest has been accrued /
paid during the year to any of the suppliers.

31. CONSUMPTION OF MATERIALS, SALE OF FINISHED GOODS, OPENING STOCK AND CLOSING
STOCK:

A) MATERIALS CONSUMPTION:

(In Rupees)
PARTICULARS 2021-22 2020-21
RAW MATERIALS:
IRON ORE 54,15,59,676 46,06,08,034
COAL 36,34,21,836 15,03,59,379
DOLOMITE 31,21,333 24,91,280
B) FINISHED GOODS:
PARTICULARS 2021-22 2020-21
Sales
99,85,36,691 6,96,330,157
Sponge iron - Fines & Lumps
Raw materials 850,200 4,02,740
Scrap 1,17,30,558 88,19,471
6,96,330,157
Conversion Charges -
Total 1,01,11,16,449 7,05,55,268
C) CLOSING STOCK:
Raw Materials
Iron Ore 1,17,36,626
Coal 2,08,62,940 2,167,266
Dolomite 24,1,682 71,483
Finished Goods
Sponge Iron 45,14,650 6,512,441.00
Scrap 88,271 88,271
Stock-in-trade - -




32. Value of raw materials consumed

(Rs. In lakhs)
Details 202122 2020-21
Value Percentage Value Percentage
a) Indigenous 9081.02 100%- 6134.59 100%-
b) Imported* - -
TOTAL - -
Note:

a. The consumption value includes freight and other charges incurred in connection with the purchase of raw
material.

33. Disclosure in respect of Related parties pursuant to Accounting Standard 18:

a) Holding Company ~ : M/s. Tulsyan NEC Ltd (Extent of Holding: 100%)

Transaction with related parties:

During the year the following transactions were carried out with the aforesaid parties in the ordinary course of

business:
(Amount in lakhs)

Transaction Party 2021-22 2020-21
Sales Tulsyan NEC Ltd 237.36 1281.75
Tulsyan Smelters P Ltd 9486.55 2773.01
Purchases (Raw Materials, Tulsyan NEC Ltd 117.67 193.98
Stores, Freight & Power) Tulsyan Smelters P Ltd 140.50
Services Rendered Tulsyan NEC Ltd - -

Balance as at year end :

Balance Receivable Tulsyan Smelters P Ltd 1046.73 083.27

Balance Payable Tulsyan NEC Ltd 1486.63 1578.51

TA Wi

Fioar, Flat No




34. Foreign Exchange Earnings: Export Sales : Rs. NIL (Previous year: Rs. NIL)

35. CIF Value of Imports:

Raw Materials : Rs.Nil(Previous Year: Rs.Nil)
Components & Spares : Nil (Previous Year: Nil)

36. Sponge Iron manufacture is the only reportable primary business segment. The Company caters only domestic
market and hence there are no reportable geographic segments. Therefore, segment information as required
by the AS-17 of ICAl is not applicable.

37. The Company has initiated legal action for recovery of the amount of Rs. 21,66,385/- paid to M/s. Yeses
Infrastructure Pvt. Ltd., Hyderabad, to whom a fabrication work contract had been awarded and the said
contractor failed to complete the work. At the same time, this Contractor has made a counter claim against the
Company for a sum of Rs. 68,55,065/- and the same is rejected by the Company.

The management reasonably expects that, there will not be any Liability, with respect to the claim made
against the company, and hence no provision is considered necessary.

38. Previous year's figures have been regrouped or reclassified, wherever necessary to Conform to the Current
year's presentation.

39. Figures shown in the account have been rounded off to the nearest rupee.

For C A Patel & Patel
Chartered Accountants

BHAVESHN PATEL Pavati Soni Sanjay Agarwalla anjay Tulsyan

Proprietor Company Secretary Director Director
M No. 026669 ey Din: 00632864 Din: 00632802

Place: Chennai ¢
Date: 18" May, 2022




Chitrakoot Steel and Power P Ltd
Disclosure Of Ratios By Companies as per new Schedule Ill Amendment

S.NO. Ratio Formula (4 PY Reasons for Changes
wurernt
C i Assets/Current
1 urrent Ratio sets/Curm 0.34 033 2%|-
2 |Debt-Equity Ratio Total DebtTotal | (1 49)  (1.26) 11%|-
Equity
3 Debt Service Coverage Ratif ~ Net Operating 0.09 0.07 19%|-
Income/Total Debt
Service
. Profit before
Return on Equity Net lncom'e/Avg‘ Exceptional items and
4 Shareholder's Equity | (o gg) (0.06) 389%|Taxes negative.
5 Inventory Turnover Ratio Cost of Goods 5.97 6.38 -6%]-
Sold/Avg Inventory
6 Trade Recievable Turnover Annual Credit
Ratio Sales/Avg Trade 2.38 2.98 -20%|-
Recievables
7 Trade Payable Turnover Ra Annual Credit
Purchases/Avg Trade 2.81 2.59 9%|-
Payables
A [ Net Turn Over and
8 Net Capital Turnover Ratio Sales /V?/glrjljngeCapital (3.39) (2.26) 50%|Payables increased
9 Net Profit Ratio Net Profit/ Net 0.01 (0.03) -132%|Deferred Tax effect
Sales
Turn Over and
10 Return on Capital Employed EBIT/(Total Assets - (0.09) (0.06) 38%|Payables increased

Current Liabilities)
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